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LIMITED OFFICIAL USE LUXEMBOURG 0460 

E.O. 11652: N/A 
TAGS: MARR LU 

SUBJECT: ALLIED DEFENSE CONTRIBUTIONS - LUXEMBOURG 

REF: (A) STATE 077837, (B) BRUSSELS 06592, (C) USCINCEUR 
201848Z APR 78 

1 . US MILITARY PERSONNEL IN LUXEMBOURG INCLUDE THOSE AT 
TACHED TO THE OFFICE OF DEFENSE COOPERATION AND THE DEFENSE 
ATTACHE OFFICE IN BRUSSELS (BOTH ACCREDITED TO THE AMEMBASSY 
LUXEMBOURG BUT WITH OFFICES IN AMEMBASSY BRUSSELS), ONE US 
MILITARY REP TO NAMSA, AND A TWO MAN US ARMY VETERINARY DE- 
TACHMENT. 

2. PROCUREMENT OF SERVICES AND SUPPLIES. DURING THE PAST 
THREE REFORGER EXERCISES, THE LUXEMBOURG ARMY HAS REQUESTED 
ONLY PARTIAL REIMBURSEMENT FOR EXPENSES INCURRED IN PRO- 
VIDING SERVICES TO SUPPORT MOVEMENT OF US MILITARY PERSONNEL 
AND EQUIPMENT THRU LUXEMBOURG. OF A TOTAL OF $7,500 ESTI- 
MATED BY USAREUR TO SUPPORT MOVEMENT OF APPROX 1200 
TRANSIENT PERSONNEL AND EQUIPMENT FROM LUX TO FRG FOR 
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REFORGER 77, THE LUX ARMY REQUESTED REIMBURSEMENT OF 
ONLY $1,200 FOR BUS TRANSPORTATION AND LINE HAUL. OTHER SER- 
VICES AND SUPPLIES PROVIDED, SUCH AS CLASS 1 SUBSISTENCE, 

FUEL, BILLETING, WATER/ELECTRICITY, AND SANITARY CLEAN-UP 
WERE NOT CHARGED. SIMILAR COST-FREE SERVICES WERE PROVIDED 
DURING REFORGER 75 AND REFORGER 76. 
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3. TAX RELIEF. A TAX AGREEMENT WAS NEGOTIATED IN 1952 BE- 
TWEEN THE GOL AND USG GRANTING RELIEF FROM LUX FEDERAL 10 
PERCENT VALUE ADDED TAX. WHILE LOCAL AND MUNICIPAL TAXES 
ARE NOT INCLUDED IN THE AGREEMENT, THE GOL IS CURRENTLY 
EXPLORING THE POSSIBILITY OF OBTAINING EXEMPTION FROM THESE 
TAXES FOR THE CONSTRUCTION OF STORAGE FACILITIES THAT ARE 
CURRENTLY UNDER NEGOTIATION BETWEEN USAREUR AND GOL. 

4. STORAGE FACILITIES. EXPLORATORY TALKS ARE CURRENTLY IN 
PROGRESS BETWEEN USG AND GOL FOR APPROX 180,000 M2 OF 
COVERED STORAGE IN LUXEMBOURG TO BE CONSTRUCTED AND OPERATED 
BY A QU AS I-GO VERNMENT AL COMPANY. THE GOL OFFER TO CONSTRUCT 
AND OPERATE THE PROPOSED FACILITIES ON A NON PROFIT BASIS 
COULD DEVELOP INTO A MEANINGFUL ALLIED DEFENSE CONTRIBUTION. 
THE GOL IS ALSO CURRENTLY EXPLORING OTHER ASPECTS OF THE 
STORAGE FACILITIES UNDER NEGOTIATION THAT SHOULD BE CONSIDERED 
AS ALLIED DEFENSE CONTRIBUTIONS SHOULD THEY MATERIALIZE: 

(A) FINANCING OF PROJECT IN US DOLLARS RATHER THAN LUX FRS 

(B) EXEMPTION FROM LOCAL/MUNICIPAL TAXES 

(C) ASSIGNMENT OF A RESIDUAL VALUE TO CONSTRUCTED 
FACILITIES THAT WOULD BE DEPRECIATE US COSTS. 

5. AMMUNITIO DEPOTS. INITIAL INFORMAL TALKS HAVE BEEN 
OPENED BETWEEN USAREUR AND LUX ARMY TO DISCUSS POSITIONING 
OF US MUNITIONS AT AN EXISTING LUX ARMY AMMO DEPOT. THE US 
INTENTION IS TO DETERMINE IF THE LUX ARMY WOULD STORE AND 
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MAINTAIN US MUNITIONS ON A NON-PROFIT BASIS IN EXCHANGE FOR THE 
OPPORTUNITY OF ON-THE-JOB-TRAINING. INFORMAL TALKS HAVE NOT 
YET PROGRESSED TO THAT POINT WHERE A LUX ARMY REACTION CAN BE 
ANTICIPATED. 

6. WAIVER OF FEES. DURING PAST REFORGER EXERCISES, GOL HAS 
WAIVED AIRCRAFT LANDING FEES AT LUX INTERNATIONAL AIRPORT 
FOR 12-15 US AIR FORCE C-141 AIRCRAFT CARRYING US PERSONNEL 
AND EQUIPMENT DURING EACH REFORGER EXERCISE. 

7. US EMBASSY PERSONNEL ARE EXEMPT FROM PAYMENT OF CUSTOMS 
DUTIES AND HOST COUNTRY TAXATION WITH THE SINGLE EXCEPTION OF 
VALUE ADDED TAX (OF 10 PERCENT) LEVIED ON OFFICIAL PURCHASES 
OF LESS THAN FRS LUX 5,000 (FL32-$1.00). 

LOWENSTEIN 
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